UNLOCKING PROSPERITY:
THE ROLE OF AFCFTAIN
POVERTY ALLEVIATION

Poverty remains a major issue in many African countries, with millions living below the
poverty line. The African Continental Free Trade Area (AfCFTA) represents a beacon of hope
for the continent's economic transformation and poverty alleviation. The AfCFTA is a
ground-breaking agreement that seeks to create a single market for 54 African countries with
a combined population of 1.3 billion people and a GDP of US$3.4 trillion. Its primary goal is
to increase intra-African trade by removing tariffs and non-tariff barriers.

The AfCFTA provides a unique opportunity to address poverty alleviation in the continent by
fostering economic growth, job creation, and sustainable development across the continent.
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This article delves into the role of AfCFTA in poverty alleviation, exploring its mechanisms,
challenges, and potential impact.

The Role of AfCFTA in Poverty Alleviation

1.

Creating Economic Opportunities: AfCFTA promotes intra-African trade, which has
the potential to significantly boost economic growth. Increased trade promotes
competition, productivity, and innovation, resulting in the formation of new
businesses and job opportunities. According to the World bank, the treaty has the
potential to increase incomes by 9% by 2035, benefiting 5o million people who are
currently living in extreme poverty.

The AfCFTA expected to attract more FDI from both within and outside Africa.
Expected increase in Foreign Direct Investment (FDI) brings capital, technology, and
skills crucial for raising living standards.

Job Creation and Skill Development: One of the most effective ways to combat
poverty is to create opportunities for gainful employment. The AfCFTA encourages
industrialization and intra-African investment, which can lead to the formation of
new industries and the expansion of existing ones. This industrial growth creates a
demand for skilled labour, resulting in job opportunities in a variety of industries,
including manufacturing, agriculture, technology, and services. Furthermore, AfCFTA
promotes knowledge transfer and skill development through cross-border
collaborations and investments, providing individuals with the expertise required to
thrive in an ever-changing job market.

Empowering Small and Medium Enterprises (SMEs): SMEs play an important role
in driving economic growth and reducing poverty in Africa. They frequently face
numerous challenges, including limited access to markets, finance, and technology.
AfCFTA gives SMEs access to a larger market base, allowing them to expand their
operations, attract investment, and compete more effectively both regionally and
internationally. Furthermore, AfCFTA promotes entrepreneurship and innovation by
facilitating cross-border collaboration and knowledge sharing among SMEs, resulting
in a thriving ecosystem conducive to long-term economic development.

Addressing Inequality and Inclusion: Poverty in Africa is frequently exacerbated by
socioeconomic disparities and marginalization. The African Continental Free Trade
Agreement aims to address these disparities by promoting inclusive growth and
equitable benefit distribution. AfCFTA ensures that all countries, regardless of size or
level of development, can participate in and benefit from regional trade.
Furthermore, AfCFTA's focus on gender mainstreaming and youth empowerment
ensures that women and young people, who are disproportionately affected by
poverty, are actively participating in the continent's economic transformation.

1st Fiduciary 2 | www.firstfiduciary.ng



Challenges and Solutions:

While the activities of AfCFTA holds great promise, it also faces significant challenges which
must be addressed to achieve its poverty alleviation objectives. These challenges include
insufficient infrastructure and capacity constraints. To address these challenges,
governments, regional organizations, and the private sector must work together to invest in
infrastructure development, streamline trade procedures, strengthen institutions in charge
of implementing trade policies, foster citizen support for AfCFTA through grassroots efforts,
and simplify administrative processes to increase investment.

Conclusion:

To summarize, the AfCFTA has the potential to significantly impact Africa's economic
development. It has the potential to significantly contribute to poverty alleviation and shared
prosperity across the continent by promoting fair policies, encouraging trade, and attracting
investment.

However, realizing this potential requires strong political will, effective governance, and
targeted interventions to address the implementation challenges. By leveraging the
transformative power of AfCFTA, African countries can chart a path towards economic
prosperity and a brighter future for future generations.
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Operational Phase of The African Continental Free Trade Area Launched

The 12th Extraordinary summit of the African Union which was held in Niamey on the 7th of
July 2019 was a momentous occasion for Africa, as it saw the successful launching of the
operational phase of the African Continental Free Trade Area (AfCFTA).

READ MORE

Africa Needs a Transcontinental Trade Adjustment And Facilitation Fund

The debate about establishment of the Africa Continental Free Trade Agreement (AfCFTA)
unveiled in 2019 has focused on a core—and for now—the most visible elements of the
agreement: African governments’ commitments to reduce trade policy barriers—mostly
import tariffs—on goods traded between the 54 countries on the continent.

READ MORE

Report: Wave of unrest, military coups pose serious danger to democracy in
Africa

The International IDEA’'s Africa and West Asia regional office, in partnership with the Embassy
of Switzerland, launched the 2023 edition of the report titled “The New Checks and Balances”
on February 8, 2024, in Addis Ababa, Ethiopia.

READ MORE
Nigeria imposes annual levy on expatriate workers

The Federal Government of Nigeria, represented by the Federal Ministry of Interior, launched
the Expatriate Employment Levy (EEL) for employers of expatriates in Nigeria on Tuesday,
27th of February 2024.

READ MORE
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