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Navigating Border Issues: Challenges and Solutions for AfCFTA Implementation 

The African Continental Free Trade Area (AfCFTA) has attracted a lot of interest and 

excitement since it was first introduced due to its promise of fostering intra-African trade, 

stimulating economic growth, and promoting regional integration. However, there are 

obstacles in the way of the lofty objectives and possible gains, especially when it comes to 

border disputes. To fully benefit from the AfCFTA and ensure its successful implementation, 

this challenge need to be addressed. 
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Understanding Border Issues: 

Border issues comprise an array of obstacles that impede the seamless movement of 

commodities, amenities, and individuals throughout African borders. These difficulties 

include onerous customs procedures, poor infrastructure, corrupt bureaucracy, red tape, 

security issues, and disparities in regulatory standards among the member states. These 

kinds of obstacles not only raise the cost of transactions but also reduce trade and 

investment activities efficiency. 

Impact on AfCFTA Implementation: 

The persistence of border issues poses significant challenges to the effective implementation 

of the AfCFTA. First, they undermine the goal of promoting seamless trade across the 

continent. Complex border procedures increase the time and cost of doing business, 

discouraging intra-African trade and investment. They also maintain a fragmented market 

by preventing the cross-border movement of goods and services, impeding African 

economic integration. 

Border issues erode trust among member states and undermine AfCFTA's credibility. 

Inconsistent enforcement of trade regulations and corrupt practices at border crossings 

create uncertainty and discourage businesses from conducting cross-border trade. As a 

result, efforts to create a favorable business environment and promote African economic 

integration are hampered. 

Furthermore, border issues exacerbate inequalities between African nations. Countries with 

advanced infrastructure and effective border management systems may have a competitive 

advantage over those with insufficient infrastructure and ineffective border controls. Such 

disparities can exacerbate the continent's economic divide, limiting the inclusive benefits of 

AfCFTA. 

Addressing Border Issues: 

To overcome border challenges and ensure the smooth implementation of AfCFTA, national, 

regional, and continental efforts must be coordinated. First and foremost, member states 

must prioritize the modernization and harmonization of customs procedures and border 

infrastructures. Streamlining customs processes, implementing electronic customs systems, 

and investing in infrastructure development can all help to reduce delays and costs 

associated with cross-border trade. 

Enhanced cooperation and coordination among member states are required to address 

regulatory disparities and ensure consistent enforcement of trade rules. Harmonizing trade 

regulations, standards, and procedures can help create a level playing field for African 

businesses, facilitating trade and investment flows. 

Furthermore, combating corruption and improving governance at border crossings are 

critical to reestablishing trust and confidence in AfCFTA. Implementing transparent and 

accountable border management practices, combined with effective monitoring 

mechanisms, can help to reduce corruption and improve the credibility of trade processes. 
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Additionally, investments in regional integration initiatives, such as transportation networks 

and energy infrastructure, are critical for improving connectivity and facilitating cross-border 

trade. Strengthening regional value chains and promoting cross-border investments can 

help Africa's economy diversify and grow sustainably. 

Case Study: Nigeria’s Border Closure 

A notable example of border issues impacting AfCFTA’s initiative is Nigeria’s decision to close 

its borders with neighboring countries since  2019 to combat smuggling of banned goods. 

This move, while aimed at protecting domestic economic interests, had significant 

implications for the livelihoods of informal traders and the economies of nations along the 

Nigeria–Benin corridor. It also raised questions about the commitment to intra-African trade 

and the practical implementation of AfCFTA agreements. 

Although recently The Central Bank of Nigeria (CBN) has lifted the ban on 43 food and non-

food items that were previously barred from accessing foreign exchange through the official 

window, putting additional pressure on the Naira and discouraging local manufacturing of 

the products. 

Conclusion: 

Border issues pose significant challenges to the successful implementation of AfCFTA, 

impeding the realization of its transformative potential. Addressing these challenges 

necessitates a multifaceted strategy that includes institutional reforms, infrastructure 

investments, and increased regional cooperation. By effectively addressing border issues, 

African countries can reap the full benefits of AfCFTA, promoting inclusive growth and 

economic prosperity. 
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IMF forecasts Nigeria’s economy drop to fourth largest in Africa 

Nigeria’s economy, which ranked as Africa’s largest in 2022, is set to slip to fourth place this 

year after a series of currency devaluations, International Monetary Fund forecasts show. 

READ MORE 

 World Bank and AfDB Collaborate to Provide Electricity to 300 Million 

Africans by 2030 

World Bank and AfDB announce collaboration to provide 300 million Africans with Electricity 

by 2030, stressing policy reforms importance 

READ MORE 

Meta expands AI services to Nigeria, six other African countries 

Meta Platforms, Inc., the parent company of social media platforms – Facebook, WhatsApp, 

and Instagram, has expanded its AI service, called “Meta AI,” to Nigeria and other twelve 

countries. 

READ MORE 

 

 

 

 

 

 

 

 

Copyright ©2024 First Fiduciary Limited, All rights reserved. 

Our mailing address is: 

First Fiduciary Limited 

3A, Kayode Otitoju Street, Off Admiralty Road, 

Lekki Phase1, Lagos 

https://punchng.com/imf-forecasts-nigerias-economy-drop-to-fourth-largest-in-africa/
https://punchng.com/imf-forecasts-nigerias-economy-drop-to-fourth-largest-in-africa/
https://www.arise.tv/world-bank-and-afdb-collaborate-to-provide-electricity-to-300-million-africans-by-2030/#google_vignette
https://www.vanguardngr.com/2024/04/meta-expands-ai-services-to-nigeria-six-other-african-countries/

