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AfCFTA and the Protocol on Environmental Sustainability: Fostering 

Economic Growth with Environmental Responsibility 

As member states of the African Continental Free Trade Area (AfCFTA) embark on the 

journey of trade integration, there is a growing recognition of the imperative to balance 

economic progress with environmental stewardship. The Protocol on Environmental 

Sustainability is at the heart of this initiative, a ground-breaking framework that addresses 

the importance of environmental protection in the context of economic growth. 



 2 | www.firstfiduciary.ng 

 

Understanding AfCFTA 

AfCFTA, which was implemented in January 2021, is the world's largest free trade area by 

number of participating countries since the formation of the World Trade Organization. It 

includes 54 African countries, resulting in a market of over 1.3 billion people and a total GDP 

of more than $3.4 trillion. The agreement seeks to liberalize trade in goods and services, 

facilitate the movement of capital and people, and promote industrial development and 

economic diversification across the continent. 

The Importance of Environmental Sustainability 

Environmental sustainability is critical for the long-term health of the planet and its 

inhabitants. Deforestation, biodiversity loss, pollution, and climate change are among the 

major environmental challenges confronting Africa, as they are in many other regions. These 

challenges endanger not only ecosystems and wildlife, but also the livelihoods and economic 

prospects of millions of people who rely on natural resources to survive. 

Recognizing the interconnectedness of economic development and environmental 

sustainability, the AfCFTA agreement included the Protocol on Environmental Sustainability. 

This protocol aims to promote sustainable development by incorporating environmental 

concerns into trade policies and practices. 

Key Provisions of the Protocol for Environmental Sustainability 

The Protocol on Environmental Sustainability outlines several key provisions to promote 

environmentally responsible trade and economic development: 

1. Promotion of Sustainable Practices: The protocol encourages member states to 

adopt and promote sustainable production and consumption patterns, such as 

efficient natural resource use, waste reduction, and the use of clean technologies. 

2. Environmental Impact Assessment: Member states must conduct environmental 

impact assessments on trade-related policies, projects, and activities to identify and 

mitigate potential environmental risks and negative impacts. 

3. Natural Resource Protection: The protocol emphasizes the conservation and 

sustainable management of natural resources, such as forests, water resources, and 

biodiversity, to ensure their long-term viability and equitable distribution.  

4. Climate Change Mitigation: Recognizing the importance of addressing climate 

change, the protocol encourages member states to take steps to reduce greenhouse 

gas emissions, promote renewable energy sources, and adapt to its effects. 

5. Capacity Building and Cooperation: It calls for capacity-building initiatives and 

technical assistance programs to help member countries implement environmental 

sustainability measures and strengthen their institutional and regulatory 

frameworks. 

Advantages of Environmental Integration: 

The incorporation of environmental sustainability into the AfCFTA provides several 

significant benefits:  
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1. Promoting sustainable practices and environmental resilience helps African 

economies withstand environmental shocks and crises, leading to long-term stability 

and prosperity. 

2. Environmental standards make African products more appealing to global markets, 

leading to increased market access and trade partnerships with environmentally 

conscious consumers and businesses. 

3. Environmental protection measures improve public health by reducing pollution-

related illnesses and protecting ecosystems that support human well-being. 

 

 

Challenges and Opportunities Ahead 

While the Protocol on Environmental Sustainability is a significant step forward, its effective 

implementation raises issues that must be addressed. 

1. African countries often lack the institutional frameworks, technical expertise, and 

financial resources required to effectively enforce environmental regulations. 

2. Ensuring compliance with environmental standards and regulations across sectors 

and jurisdictions requires effective enforcement and stakeholder coordination. 

3. Balancing economic and environmental objectives. Achieving a harmonious balance 

between economic development goals and environmental conservation remains a 

difficult and ongoing challenge, necessitating careful policy formulation and 

stakeholder engagement. 

However, these challenges provide innovation, collaboration, and inclusive growth 

opportunities. African countries can take a transformative step toward a more prosperous, 

equitable, and sustainable future by leveraging the AfCFTA framework and the Protocol on 

Environmental Sustainability.  
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Conclusion 

Integrating environmental sustainability into the AfCFTA is critical for the continent's well-

being and the trade agreement's success. By implementing a Protocol on Environmental 

Sustainability, the AfCFTA can act as a catalyst for long-term growth, ensuring that future 

generations reap economic benefits. 
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Economic revolution: Jigawa partners with AfCFTA to boost agro-economy 

Determined to foster uncommon economic development in Jigawa state, Governor Umar 

Namadi has received the National Action Committee of the African Continental Free Trade 

Area (AfCFTA). 

https://au.int/en/treaties/agreement-establishing-african-continental-free-trade-area
https://au.int/sites/default/files/treaties/36437-treaty-consolidated_text_on_cfta_-_en.pdf
https://www.uneca.org/stories/africa-should-leverage-the-afcfta-to-promote-green-transition
https://afripoli.org/how-to-ensure-that-the-afcfta-propels-africas-green-transition
https://www.tralac.org/publications/article/16046-trade-climate-and-sustainability-in-the-afcfta.html
https://www.brookings.edu/wp-content/uploads/2021/09/21.09.15-Greening-the-AfCFTA.pdf
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READ MORE 

 IMF: At 9.4% in 2023, Nigeria’s tax revenue to GDP ratio among lowest in 

the world 

The International Monetary Fund (IMF) says Nigeria recorded a tax revenue to gross 

domestic product (GDP) ratio of 9.4 percent in 2023. 

READ MORE 

Multi-billion naira plantation in Nigeria threatens to shut down over 

insecurity 

The management of Okomu Oil Palm Plc says its multi-billion naira investment in Edo is 

being threatened by incessant disruptions by militants of its operations and attacks on its 

personnel. 

READ MORE 

Uganda named best investment destination in Africa as FDI hits $1.5 billion 
Uganda has been named and awarded the top investment destination in Africa at a recent 

Annual Investment Meeting (AIM) in Abu Dhabi. 

READ MORE 
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https://thenewsnigeria.com.ng/2024/05/10/economic-revolution-jigawa-partners-with-afcfta-to-boost-agro-economy/
https://www.thecable.ng/imf-at-9-4-in-2023-nigerias-tax-revenue-to-gdp-ratio-among-lowest-in-the-world/
https://www.premiumtimesng.com/news/top-news/692426-multi-billion-naira-plantation-in-nigeria-threatens-to-shut-down-over-insecurity.html
https://nairametrics.com/2024/05/09/uganda-named-best-investment-destination-in-africa-as-fdi-hits-1-5-billion/

