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Estate Planning for Newlyweds: Merging Finance Successfully

Estate Planning might seem like a distant concern for newlyweds, but most times financial
conversations such as budgeting, debt management, and saving for major life events tends
to overshadow it. Incorporating estate planning into your financial strategy early in your
marriage can provide significant long-term benefits and peace of mind.
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This article highlights some important steps and considerations for couples to merge their
finances successfully with a focus on estate planning.

Estate planning is usually considered to be for the wealthy and for the elderly but in the real
sense it is important for anyone who wants to ensure their assets are distributed according
to their wishes and their loved ones are taken care of in the event of incapacitation or their
death. For newlyweds, this means protecting each other and any future children, ensuring
that your spouse has the authority to make decisions on your behalf, and minimizing
potential challenges. These may be achieved by taking the necessary steps below:

1.

Create or update your Will: AWill outlines how you want your assets to be distributed
after your death. Creating or updating your Will is the first step in Estate planning.
Newlyweds should make sure their wills reflect their current marital status and may
want to include each other as primary beneficiaries. The will can also designate
guardians for future children as well as assign specific inheritance to family members
or charities.

Create Power of Attorney: A Power of Attorney (POA) allows one person to act on
behalf of another person on financial and legal matters. Newlyweds should establish
a POA to ensure that each partner can make decisions in a situation where the other
becomes incapacitated. A financial POA grants authority over financial matters while
a medical POA allows one spouse to make healthcare decisions for the other. These
documents ensure peace of mind knowing your spouse can handle your affair during
a crisis.

Update Beneficiary Designations: Newlyweds should review their beneficiary
designation to ensure that their spouse is listed as the primary beneficiary on
accounts such as bank accounts, life insurance policies, retirement accounts, and
investment accounts. Ensuring that assets are passed down directly to the surviving
spouse without going through probate is a lengthy and costly process.

Consider a Trust: While having a Will is essential, a Trust can provide additional
benefits such as avoiding probate, reducing taxes, and managing beneficiary assets.
Couples might consider a revocable living trust, which can hold assets during their
lifetimes and specify how they should be distributed upon death. It can be useful for
complex situations such as blended families or significant assets.

Plan for Children: Estate planning becomes very critical for those who intend to start
a family. Parents should consider setting up a trust to manage the children's
inheritance as well as naming a guardian in their Will. This can ensure that funds are
used for the children's benefits account to your wish. It is important to update your
estate plan as your family’s needs evolve.

Digital Assets: In today’s digital age, it is essential to include digital assets in your
estate plan. This includes online accounts, social media profiles, digital files, and
cryptocurrencies. Newlyweds should document their digital assets and provide
instructions for assessing and managing them. This can prevent confusion and ensure
that these assets are handled accordingly.
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7. Regularly Review and Update your Estate Plan: Life is dynamic and so should be
your estate plan. Newlyweds should review their estate planning document regularly
especially after a significant life event such as a significant change in financial status,
purchasing a home, or the birth of a child. Updating your estate plan regularly ensure
that it remains aligned with your current wishes and circumstances.

8. Seek Professional Advice: Estate planning can be complex, seeking advice from
professionals in estate planning can ensure that your plan is comprehensive and
legally sound. This can help newlyweds navigate the complexities of estate law,
create customized documents that reflets their unique needs, and provide peace of
mind that your estate plan isin order.

Conclusion:

Including estate planning into your financial strategy as a new couple is a significant step
towards securing your future and protecting each other.

Following the above steps, newlyweds can ensure that their wishes are honored and their
loved ones are cared for. Regularly reviewing and updating your estate plan and seeking
professional advice will help them navigate the complexities of estate planning and build a
strong financial foundation for their marriage. Estate planning at the early stage of marriage
provides peace of mind and strengthens your partnership as you plan your shared future
together.
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NEWS UPDATES

African Development Bank Group Annual Meetings 2024: the need for
responsible, innovative solutions for African debt management

The African Union Commission and the consultancy International Development Reimagined
organized the session on debt financing and development in Africa.

READ MORE

Africa needs $402.2bn annually to boost structural
transformation by 2030- (AfDB)

Africa needs to close a financing gap of about 402.2 billion dollars annually by 2030 to fast-track its
structural transformation.

READ MORE

US Announces $176m Aid for Nigeria, Mali, Others

"These funds will allow our partners to reach additional people with food assistance, nutrition, safe
drinking water, emergency health care, and protection for the most vulnerable," said USAID.

READ MORE
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